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Consolidated statement of comprehensive income
for the financial year from 1 January until 31 December

Sale of goods
Rendering of services
Total revenue

Costofsales
Gross result

General and administrative

Sales and marketing

Research and development

Other operating income

Other operating expense

Analysis of the earnings before interest and taxes (EBIT)
EBITDA

Amortisation, depreciation and write-downs of intangible and

tangible assets

Earnings before interest and taxes (EBIT)
Other interestand similar income
Finance cost and similar expense

Profit (loss) before tax

Income tax
Profit (loss) for the year

Other comprehensive income

Items which may be subsequently reclassified to profit or loss

under certain conditions
Exchange differences on translation of foreign operations
Other comprehensive income for the year, net of tax

Total comprehensive income for the year, net of tax

Profit (loss) attributable to:
Equity holders of the parent
Non-controlling interests

Total comprehensive income attributable to:
Equity holders of the parent
Non-controlling interest

Earnings per share
Basic and diluted, profit (loss) for the year attibutable to
Equity holders of the parent

Anhang

(16)

a7

2015
EUR

20.959.980,88
1.147.973,13

2014
EUR

17.619.174,28
1.305.724,80

22.107.954,01

-24.773.347,95

18.924.899,08

-18.694.144,15

-2.665.393,94

-6.420.266,67
-6.245.314,99
-2.275.934,67

1.657.301,28
-1.587.315,15

-13.804.897,87

-3.732.026,27
-17.536.924,14
233.362,11
-1.340.612,71

230.754,93

-4.336.951,29
-4.894.696,37
-2.028.590,73
1.129.258,38
-605.280,88

-9.472.773,06

-1.032.732,91
-10.505.505,97
16.811,46
-944.803,58

-18.644.174,74

-11.433.498,09

-149.541,48 1.651.002,70
-18.793.716,22 -9.782.495,39
-59.789,19 -13.939,60
-59.789,19 -13.939,60
-18.853.505,41 -9.796.434,99
-18.471.047,27 -9.782.495,39
-322.668,95 0,00
-18.530.836,46 -9.796.434,99
-322.668,95 0,00
-1,42 -1,07



Consolidated statement of financial position

as at 31 December

Assets

Non-current assets

Property, plant and equipment
Intangible assets

Goodwill

Investments in associates
Investments

Other non-current financial assets

Current assets

Inventories

Trade and other receivables
Prepaid expenses

Cash and cash equivalents

Total assets

Liabilities and net assets attributable to parent

Non-current liabilities

Interest-bearing loans and borrowings*
Provisions

Obligations under finance lease
Deferred income from government grants
Other liabilities

Current liabilities

Provisions

Trade and other payables

Obligations under finance lease
Deferred income from government grants
Prepaid expenses

Other liabilities

Total liabilities

Equity

Share capital

Capital reserve

Other capital reserve

Foreign currency translation reserve
Accumulated deficit

Current period result

Total equity attributable to equity holders of the parent

Total liabilities and equity

note 2015
EUR
(19) +(20) 939.320,20
(21) 13.897.742,78
(21) 3.970.231,58
(22) 55.560,12
50.337,70
201.886,00

2014
EUR

1.161.480,21
14.686.874,51
3.970.231,58
0,00
50.337,70
0,00

19.115.078,38

19.868.924,00

(23) 2.591.291,09 2.585.071,36
(24) 12.796.644,41 7.875.629,19

418.757,19 216.778,65
(25) 1.999.720,67 2.257.615,16

17.806.413,36

36.921.491,74

12.935.094,36

32.804.018,36

(26) 10.697.779,56 9.239.637,31
27) 90.218,89 83.013,33
23.062,20 24.108,56

207.198,55 12.890,55

18.409,85 64.501,45

11.036.669,05 9.424.151,20

27) 3527.274,76 2.977.971,37
(28) 6.858.931,29 5.811.640,63
28.140,89 14.090,88

863.901,34 27.206,40

167.420,52 146.372,33

720.001,47 2.710.537,90

12.165.670,27

23.202.339,32

11.687.819,51

21.111.970.71

(29) 14.242.233,00
(29) 59.802.701,70
(29) 1.325.566,96
(29) -96.524,02

-43.083.777,95
-18.471.047,27

10.600.424,00
43.715.486,20
503.029,37
-36.734,83
-33.307.661,70
-9.782.495,39

13.719.152,42

11.692.047,65

36.921.491,74

32.804.018,36




Consolidated statement of changes in equity

for the financial year ended 31 December

As at 1 January 2014

Loss for the period

Other comprehensive income
Total comprehensive income

Issued share capital

Issued share capital for purchase of FutureE
Issued convertible bond

Exercise of options

Share based payment transactions

As at 31 December 2014

As at 1 January 2015

Loss for the period

Other comprehensive income
Total comprehensive income

Issued share capital

Issued shares to settle the outstanding
purchase price claims in connection with
the acquisition of a subsidiary

Issued convertible bond

Share based payment transactions
Acquistion of non-controlling interests
Effect of changes in the group of
consolidated companies

As at 31 December 2015

note

(28

(28
(25

(30)

(28

(28
(25
(30)
(6)

@)

Attributable to the owners of the parent

Foreign
currency
Other capital translation Accumulated Non-controlling
Share capital Capital reserve reserve reserve deficit Total interest Total equity

EUR EUR EUR EUR EUR EUR EUR EUR
8,650,218.00 35,784,760.97 -347,625.37 -22,795.23 -33,307,661.70 10,756,896.67 0.00 10,756,896.67
-9,782,495.39 -9,782,495.39 -9,782,495.39
-13,939.60 -13,939.60 -13,939.60
-13,939.60 -9,782,495.39 -9,796,434.99 0.00 -9,796,434.99
933,302.00 3,863,109.23 4,796,411.23 4,796,411.23
856,904.00 3,427,616.00 4,284,520.00 4,284,520.00
516,318.76 516,318.76 516,318.76
160,000.00 640,000.00 800,000.00 800,000.00
334,335.98 334,335.98 334,335.98
10,600,424.00 43,715,486.20 503,029.37 -36,734.83 -43,090,157.09 11,692,047.65 0.00 11,692,047.65
10,600,424.00 43,715,486.20 503,029.37 -36,734.83 -43,090,157.09 11,692,047.65 0.00 11,692,047.65
-18,471,047.27 -18,471,047.27 -322,668.95 -18,793,716.22
-59,789.19 -59,789.19 -59,789.19
-59,789.19 -18,471,047.27 -18,530,836.46 -322,668.95 -18,853,505.41
3,250,289.00 14,129,615.50 17,379,904.50 17,379,904.50
391,520.00 1,957,600.00 2,349,120.00 2,349,120.00
93,931.97 93,931.97 93,931.97
728,605.62 7,595.72 * 736,201.34 736,201.34
-1,216.58 -1,216.58 -3,227.48 -4,444.06
0.00 325,896.43 325,896.43
14,242,233.00 59,802,701.70 1,325,566.96 -96,524.02 -61,554,825.22 13,719,152.42 0.00 13,719,152.42

* Transfer relating to forfeited options from the Employee Stock Option Programme due to cancellation agreement.



Consolidated statement of cash flows
for the financial year ended 31 December

Operating activities

Profit (loss) for the year

Income tax expense

Net profit (loss) before tax

Non-cash adjustment to reconcile profit before tax to netcash

flows:
Depreciation and impairment of property, plant and
equipment
Amortization and impairment of intangible assets
Loss (income) from disposal of property, plant and
equipment
Fair value measurement of financial liabilities
Income from deemed disposal of subsidiary
Finance income
Finance expense
Share based payment expense
Movement in provisions

Working capital adjustments:

In-/decrease in trade and other receivables and prepayments
In-/decrease in inventories

In-/decrease in trade and other payables

Interest paid

Income tax paid

Net cash flows used in / from operating activities

Investing activities
Purchase of property, plant and equipment
Government grants received
Proceeds from sale of property, plant and equipment
Interest received
Purchase of intangible assets
Purchase of subsidiary net of cash
Deemed disposal of subsidiary net of cash

Net cash flows used in / from investing activities

Financing activities
Proceeds from issued capital
Proceeds from borrowings
Repayment of borrowings
Increase (decrease) of finance lease liabilities
Issue of convertible bond

Net cash flows udes in / from financing activities

Net decrease in cash and cash equivalents

Net foreign exchange difference

Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

note

(18) +(19)

(20)

(18) + (19)

)

(16)
(30)
(26)

(23)
(22)

18)
(18)

(20)
(6)
)

(28)
(25)
(25)
(19)
(25)

(24)
(24)

2015
EUR

-18,793,716.22
149,541.48

2014
EUR

-9,782,495.39
-1,651,002.70

-18,644,174.74

371,857.47
3,360,168.80

7,117.96
408,120.75
-281,352.99
-233,362.11
1,340,612.71
645,199.74
404,889.60

-4,081,536.66
-14,205.03
1,484,920.40
-592,128.49
3.87

-11,433,498.09

331,608.46
702,048.43

4.00

0.00

0.00
-16,811.46
935,838.36
331,014.37
-69,329.08

-3,423,236.81
539,916.20
1,447,142.70
-222,949.12
0.00

-15,823,868.72

-10,878,252.04

-222,194.92 -297,678.55
0.00 21,250.20
15,546.22 0.00
57.45 16,811.46
-2,569,939.11 -2,757,158.25
677,813.09 7,517.51
-495,262.95 0.00
-2,593,980.22 -3,009,257.63
17,379,904.50 4,796,411.23
2,375,000.00 0.00
-2,500,000.00 0.00
13,003.65 34,865.13
928,590.00 9,898,875.01

18,196,498.15

14,730,151.37

-221,350.79 842,641.70
-36,543.70 -13,939.60
2,257,615.16 1,428,913.06
1,999,720.67 2,257,615.16




Notes to the consolidated financial statements

1. Company information

Heliocentris Energy Solutions AG is the holding company of the Group (hereinafter referred to as the
"Company" or "Heliocentris"). Its shares were listed on the Entry Standard/Open Market of the
Frankfurt Stock Exchange until 19 May 2015. Since 20 May 2015 (first day of trading), the Company’
shares have been listed on the Prime Standard/Regulated Market of the Frankfurt Stock Exchange
(see note 28).

The parent’ registered office is located at Rudower Chaussee 29, 12489 Berlin, Germany. The
Company is registered with Berlin-Charlottenburg registration court under registration number
HRB 99290 B.

Heliocentris Energy Solutions AG is a leading technology provider of energy management systems
and hybrid power solutions for distributed stationary industrial applications, as well as of products
and solutions for education, training and applied research purposes in the field of fuel cells, solar,
wind and hydrogen energy technologies. A more detailed description of the Company business
activities can be found in the segment report in note 9.

2. Basis of preparation

The present consolidated financial statements of Heliocentris Energy Solutions AG and its
subsidiaries (collectively: the "Group") for the year ended 31 December 2015 have been prepared in
accordance with the International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board (IASB) as endorsed by the European Union (EU) and the additional
requirements of the German Commercial Code (HGB) according to § 315a (1) HGB.

The financial year of Heliocentris and the Group is the calendar year.

The consolidated financial statements are presented in euros and cents except when otherwise
indicated. The Company has elected to present a single statement of comprehensive income,
comprising profit and loss and the other comprehensive income and disclosing the expenses by
function.

The consolidated financial statements for the year ended 31 December 2015 were prepared on a
going concern basis as, assuming business performance in the 2016 and 2017 financial years
develops in line with forecasts, the Group has sufficient financing following the capital increase that
was implemented in April 2016. The Management Board intends to initiate additional financing
measures in order to protect the Group's financing against potential delays in customer payments or
the failure of business performance to develop in line with forecasts. Further information on the
Group's liquidity risk can be found in the risk report, which forms part of the combined management
report.

The Management Board of Heliocentris Energy Solutions AG prepared the consolidated financial
statements on 25 May 2016.



3. Changes in accounting policies, accounting standards and interpretations

In accordance with European Commission Regulation 1606/2002 dated 19July 2002 on the
application of international financial reporting standards, the Group's consolidated financial
statements for the year ended 31 December 2015 have been prepared in accordance with the
International Financial Reporting Standards (IFRSs) adopted by the European Union as of that date.
They include comparative 2014 annual financial information prepared in accordance with the same
standards except as stated below and in note 3.1.

Deviations from the accounting policies applied in the consolidated financial statements for the year
ended 31 December 2014 relate to the following matters:

Presentation of the statement of comprehensive income

In preparing the consolidated financial statements for the year ended 31 December 2015,
depreciation of property, plant and equipment and amortisation of intangible assets were no longer
presented separately in the statement of comprehensive income, but instead were allocated to the
individual functions. The same applies to the income from the reversal of provisions and income from
subsidies, which was reported in other operating income in the previous year. In addition, foreign
currency exchange gains and losses were reported separately. In our view, these reclassifications and
the new form of presentation serve to improve the presentation of the results of operations of the
Group and are discussed below.

note 2014 2014
Amortisation,
depreciation Income from Income from Foreign
before and write- release of government exchange after
reclassifications downs provisions grants losses reclassifications
EUR EUR EUR EUR EUR EUR
Sale of goods 17.619.174,28 0,00 0,00 0,00 0,00 17.619.174,28
Rendering of services 1.305.724,80 0,00 0,00 0,00 0,00 1.305.724,80
Total revenue 18.924.899,08 0,00 0,00 0,00 0,00 18.924.899,08
Costof sales (10) -18.099.779,92 -651.450,71 57.086,48 0,00 -18.694.144,15
Gross profit 825.119,16 -651.450,71 57.086,48 0,00 0,00 230.754,93
General and administrative (11) -4.203.230,74 -176.944,45 43.223,90 0,00 0,00 -4.336.951,29
Sales and marketing (12) -5.195.594,67 -41.754,38 342.652,68 0,00 0,00 -4.894.696,37
Research and development (13) -1.915.898,87 -162.583,36 5.000,00 44.891,50 0,00 -2.028.590,73
Other operatingincome (14) 1.016.832,06 0,00 -447.963,06 -44.891,50 605.280,88 1.129.258,38
Other operating expense (15) 0,00 0,00 0,00 0,00 -605.280,88 -605.280,88
Amortisation, depreciation and
write-downs of intangible and
tangible assets -1.032.732,91 1.032.732,91 0,00 0,00 0,00 0,00
Earnings before interest and taxes
(EBIT) -10.505.505,97 0,00 0,00 0,00 0,00 -10.505.505,96

Segment reporting

Since 1January 2015, the personnel costs and non-labour operating costs directly attributable to
sales have been reported before the segment profit contribution. Gross profit is then calculated as
the profit contribution less the personnel costs and non-labour operating costs indirectly attributable
to sales. Segment gross profit is not changed as a result of the change in presentation. To ensure
comparability, the prior-period amounts have been restated accordingly.

10



In the fourth quarter of 2015, this was followed by the conversion of the basis of segment taxation
and measurement from local GAAP to the International Financial Reporting Standards (IFRSs) issued
by the International Accounting Standards Board (IASB). To ensure comparability, the prior-period
amounts have been restated accordingly.

3.1 Application of new standards

The following new standards and amendments to existing standards adopted by the European Union
were applicable from 1January 2015. The nature and the impact of each new standard or
amendment are described below:

Annual Improvements Cycle 2010-2012

The IASB published the "Annual Improvements to IFRSs 2010-2012 Cycle" in December 2013. The
annual improvement process allows smaller, non-urgent but necessary improvements to the
standards to be implemented efficiently. For example, existing IFRSs are amended in order to clarify
the guidance or formulations contained therein, or corrections are made to comparatively minor,
unintended consequences, conflicts or omissions.

The Annual Improvements Project 2010-2012 resulted in minor amendments to the following
standards:

IFRS 2 "Share-based Payment": Definition of vesting conditions

IFRS 3 "Business Combinations": Accounting for contingent consideration in a business
combination

IFRS 8 "Operating Segments": Aggregation of operating segments; reconciliation of the total
of the reportable segments' assets to the entity's assets

IFRS 13: "Fair Value Measurement": Short-term receivables and payables

IAS 16 "Property, Plant and Equipment" / IAS 38 "Intangible assets": Revaluation method —
proportionate restatement of accumulated depreciation and amortisation

IAS 24 "Related Party Disclosures": Key management personnel

The amendments were adopted into EU law on 17 December 2014 and must be applied for financial
years beginning on or after 1 February 2015. The application of the revised standards did not have a
material impact on the Company's consolidated financial statements.

Annual Improvements Cycle 2011-2013

The IASB published the "Annual Improvements to IFRSs 2011-2013 Cycle" in December 2013. The
annual improvement process allows smaller, non-urgent but necessary improvements to the
standards to be implemented efficiently. For example, existing IFRSs are amended in order to clarify
the guidance or formulations contained therein, or corrections are made to comparatively minor,
unintended consequences, conflicts or omissions.

The Annual Improvements Project 2011-2013 resulted in minor amendments to the following
standards:

IFRS 1 "First-time Adoption of International Financial Reporting Standards": Meaning of
effective IFRSs
IFRS 3 "Business Combinations": Scope of exception for joint ventures
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IFRS 13: "Fair Value Measurement": Scope of paragraph 52 (portfolio exception)
IAS 40 "Investment Property": Clarifying the interrelationship of IFRS3 and IAS 40 when
classifying property as investment property or owner-occupied property

The amendments were adopted into EU law on 18 December 2014 and must be applied for financial
years beginning on or after 1 January 2015. The application of the revised standards did not have a
material impact on the Company's consolidated financial statements.

IFRIC 21 "Levies"

IFRIC 21 is an interpretation of IAS 37 "Provisions, Contingent Liabilities and Contingent Assets" that
provides guidance on when an entity should recognise a liability for a levy imposed by public
authoritites. The interpretation clarifies that the obligating event for the recognition of a liability is
the activity that triggers the payment of the levy in accordance with the relevant legislation.

IFRIC 21 was adopted into EU law on 13 June 2014 and must be applied for financial years beginning
on or after 17 June 2014. The application of IFRIC 21 did not have an impact on the Company's
consolidated financial statements.

Amendments to IAS 19 "Employee Benefits" concerning defined benefit obligations

The amendments apply to contributions from employees or third parties to defined benefit plans.
The objective of the amendments is to simplify the accounting treatment for contributions that are
independent of the number of years of employee service, e.g. employee contributions that are
calculated according to a fixed percentage of salary.

The amendments were adopted into EU law on 17 December 2014 and must be applied for financial
years beginning on or after 1 February 2015. The application of the amendments did not have a
material impact on the Company's consolidated financial statements.
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3.2 Assessment of potential impact of future standards, amendments to existing standards and

interpretations

The Company was not an early adopter of the following standards, amendments and interpretations
adopted or in the process of being adopted by the European Union as at 31 December 2015 and

applicable after that date:

Standard or interpretation

Application date
(period beginning on

Assessment of the possible impact on
the Company's financial statements

or after) in the period of initial application

IFRS 9 "Financial Instruments: *
Recognition and Measurement" 1 January 2018
IFRS 14 Fjegulatory Deferral 1 January 2016
Accounts
IFRS 16 "Leases" 1 January 2019*

These standards/amendments are not
Amendments to IAS 16 and IAS 38: currently expected to have a material
Clarification of Acceptable Methods 1 January 2016 impact on the Company's consolidated
of Depreciation and Amortisation financial statements.
Amgn@ments to IAS 1: Disclosure 1 January 2016
Initiative
Annual Improvements Cycle 2012-
2014 1 January 2016
Amendments to IAS 7: Disclosure 1 January 2017*

Initiative
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Application date Assessment of the possible impact on
Standard or interpretation (period beginning on | the Company* financial statements
or after) in the period of initial application

Amendments to IFRS 10, IFRS 12
and IAS 28: Investment Entities:

Applying the Consolidation 1January 2016 | These amendments are not currently

expected to have an impact on the

Exception ' idated i o
Amendments to IAS 12: Recognition S;Terr)r?gtss consolidate nancia
of Deferred Tax Assets for 1 January 2017* '

Unrealised Losses

Amendments to IFRS 11: Accounting
for Acquisitions of Interests in Joint 1 January 2016
Operations

These standards are currently not
1 January 2016 relevant for  the Company’
consolidated financial statements.

Amendments to IAS 16 and IAS 41;
Bearer Plants

Amendments to IAS 27: Equity
Method in Separate Financial 1 January 2016
Statements

* Standard, amendment or interpretation not yet adopted by the European Union

IFRS 15 "Revenue from Contracts with Customers": IFRS 15 was issued in May 2014 and establishes a
new five-step model that applies to revenue arising from contracts with customers. Under IFRS 15,
revenue is recognised at an amount that reflects the consideration to which an entity expects to be
entitled in exchange for transferring goods or services to a customer. The principles of IFRS15
provide a more structured approach to measuring and recognising revenue.

The new standard is applicable to all entities and will supersede all current revenue recognition
requirements under IFRS. Full or modified retrospective application is required for annual periods
beginning on or after 1 January 2017 with early adoption permitted. The Group is currently assessing
the impact of IFRS 15 and plans to adopt the new standard on the required effective date.

4. Summary of accounting policies applied by the Company

The following are the significant accounting policies applied by the Company in preparing its financial
statements:
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4.1 Basis of consolidation

The consolidated financial statements comprise the separate financial statements of Heliocentris
Energy Solutions AG and its subsidiaries as at 31 December 2015. Control is achieved when the
Group is exposed, or has rights, to variable returns from its involvement with the investee and has
the ability to affect those returns through its power over the investee. Specifically, the Group
controls an investee if and only if the Group has:

Power over the investee (i.e. existing rights that give it the current ability to direct the
relevant activities of the investee)

Exposure, or rights, to variable returns from its involvement with the investee, and

The ability to use its power over the investee to affect its returns

When the Group has less than a majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing whether it has power over an investee,
including:

The contractual arrangement with the other vote holders of the investee
Rights arising from other contractual arrangements
The Group % voting rights and potential voting rights

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains control over the subsidiary and ceases when the Group loses control
of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of
during the year are included in the statement of comprehensive income from the date on which the
Group obtains control until the date on which the Group ceases to control the subsidiary.

The profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of the parent of the Group and to the non-controlling interests, even if this results in
the non- controlling interests having a deficit balance. When necessary, adjustments are made to the
separate financial statements of subsidiaries to bring their accounting policies into line with the
Groups accounting policies. All intragroup assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.

4.2 Business combinations

Business combinations are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred, measured at acquisition date fair value,
and the amount of any non-controlling interests in the acquiree. For each business combination, the
Group elects whether to measure the non-controlling interests in the acquiree at fair value or at the
proportionate share of the acquiree’ identifiable net assets. Acquisition-related costs are expensed
as incurred and included in administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with the contractual terms, economic

15



circumstances and pertinent conditions as at the acquisition date. This includes the separation of
embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, any equity interest previously held is remeasured at
its acquisition date fair value and any resulting gain or loss is recognised in profit or loss. It is then
taken into account in determining goodwill.

Recognition and measurement:

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the
acquisition date. A contingent consideration classified as an asset or liability that is a financial
instrument within the scope of IAS 39 Financial Instruments, is measured at fair value with changes in
fair value recognised either in profit or loss or as a change to OCI. If the contingent consideration
does not fall within the scope of IAS 39, it is measured in accordance with the appropriate IFRS.
Contingent consideration that is classified as equity is not remeasured and subsequent settlement is
accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration
transferred and the amount recognised for non-controlling interests, plus any equity interest
previously held, over the net identifiable assets acquired and liabilities assumed. If the fair value of
the net assets acquired is in excess of the aggregate consideration transferred, the Group reassesses
whether it has correctly identified all of the assets acquired and all of the liabilities assumed and
reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the
reassessment still results in an excess of the fair value of net assets acquired over the aggregate
consideration transferred, the gain is recognised in profit or loss immediately.

4.3 Goodwill

Goodwill is not amortised, but instead is tested for impairment annually and whenever there are
events or changes in circumstances (triggering events) which suggest that the carrying amount may
not be recoverable. Goodwill is carried at cost less accumulated impairment losses.

The goodwill impairment test is performed at the level of a cash-generating unit or a group of cash-
generating units represented by a division or equivalent, which is the lowest level at which goodwill
is monitored for internal management purposes.

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to
the cash-generating unit or the group of cash-generating units that is expected to benefit from the
synergies of the business combination. If the carrying amount of the cash-generating unit or the
group of cash-generating units to which the goodwill is allocated exceeds its recoverable amount, an
impairment loss on the goodwill allocated to this cash-generating unit or group of cash-generating
units is recognised. The recoverable amount is the higher of the cash-generating unit or the group
of cash-generating units’fair value less costs to sell and its value in use.

If either of these amounts exceeds the carrying amount, it is not always necessary to determine both
amounts. These values are generally determined using discounted cash flow calculations. Goodwill
impairment is not reversed in future periods if the recoverable amount exceeds the carrying amount
of the cash-generating unit or the group of cash-generating units to which the goodwill is allocated.
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4.4 Investments in associates

An associate is an entity over which the Group has significant influence. Significant influence is the
power to participate in the financial and operating policy decisions of the investee, but not control or
joint control over those policies.

The considerations made in determining significant influence are similar to those necessary to
determine control over subsidiaries. The Group’ investments in its associates are accounted for
using the equity method.

Under the equity method, the investment in an associate is initially recognised at cost. The carrying
amount of the investment is adjusted to recognise changes in the Group’ share of profit or loss and
other comprehensive income of the associate after the acquisition date. Where the Group's share of
losses of an associate exceeds the carrying amount of its investment in this associate, the group does
not record any further losses. Goodwill relating to the associate is included in the carrying amount of
the investment and is neither amortised nor individually tested for impairment.

The statement of comprehensive income contains the Group’ share in the results of operations of
the associate. Any change in the other comprehensive income of those investees is presented as part
of the Group* other comprehensive income. In addition, where a change has been recognised
directly in the equity of the associate, the Group recognises its share of any changes, where
applicable, in the statement of changes in equity. Unrealised gains and losses resulting from
transactions between the Group and the associate or joint venture are eliminated to the extent of
the interest in the associate.

The separate financial statements of the associate are prepared for the same reporting period as the
Group. When necessary, adjustments are made to bring the accounting policies in line with those of
the Group.

After application of the equity method, the Group determines whether it is necessary to recognise an
impairment loss on its investment in its associate or joint venture. At each reporting date, the Group
determines whether there is objective evidence that the investment in the associate or joint venture
is impaired. If there is such evidence, the Group calculates the amount of impairment as the
difference between the recoverable amount of the associate or joint venture and its carrying
amount, then recognises the loss as the Share of profit of an associate or joint venture”in the
consolidated statement of comprehensive income.

On losing significant influence over the associate, the Group measures and recognises any retained
investment at its fair value. On losing significant influence, any difference between the carrying
amount of the associate and the fair value of the retained investment and proceeds from disposal is
recognised in profit or loss.
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4.5 Revenue recognition

Revenue is measured by reference to the fair value of consideration received or receivable by the
Company for goods supplied and services provided, excluding VAT, rebates, and trade discounts.

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is made.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duty. The Company assesses its
revenue arrangements against specific criteria in order to determine whether it is acting as the
principal or the agent. The Company has concluded that it is acting as the principal in all of its
revenue arrangements. The following specific recognition criteria must also be met before revenue is
recognised:

Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of
the goods have passed to the buyer, usually on delivery of the goods.

Rendering of services

Revenues from service transactions are recognised as services are performed. For long-term service
contracts, revenues are recognised on a straight-line basis over the term of the contract or, if the
performance pattern is other than straight-line, as the services are provided, i.e. using the
percentage-of-completion method as described above.

Sales from multiple element arrangements

Sales of goods and services as well as software arrangements sometimes involve the provision of
multiple elements. In these cases, the Company determine